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Research Update:

Qatar Insurance Co. S.A.Q. 'A' Long-Term
Ratings Affirmed; Outlook Stable

Rationale

On May 28, 2009, Standard & Poor's Ratings Services affirmed its "A" long-term
counterparty credit and insurer financial strength ratings on Doha-based Qatar
Insurance Co. SSAQ (QC. The outlook is stable.

The conpany, like its peers, has not been inmune to the deterioration in
gl obal investnment markets and the gl obal and regi onal nacro-econom ¢ downturn.
However, the major rating factors below reflect the affirmation and
| onger-termissues we believe will support the financial strength of the
conpany.

Maj or Rating Factors:

» Very strong capitalization. Capitalization remains a relative strength
for the ratings. However, Standard & Poor's recogni zes the negative
i mpact of recent global and | ocal market dislocation on capital adequacy,
resulting in unrealized investnent |osses and changes in fair-val ue
reserves totaling about Qatari riyal (QAR) 1.6 billion to March 31, 2009.
Whi |l e nmarkets have since recovered sonewhat, we expect capital adequacy
to noderate in the nediumtermas a result of continuing business growth.

» Strong conpetitive position. QC has maintained its doni nant donestic
position with about a 50% share of the Qatari market. It is also seeking
to exploit new opportunities such as nedical, takaful, and |ife business.

Q C also holds anmbitions to further devel op regionally and
i nternationally.

 Very strong operating performance. The high quality of technical earnings
was reflected in stable underwiting performance in 2008, with a
three-year conbined ratio of 86% and an increase of 30%in gross witten
premunms to QARL.9 billion. Al though return on revenue di pped gradually
over the last four years, it remamins relatively high at 33%

e Good investnments. QC s investnents are viewed as a relative weakness to
the ratings. This reflects the high proportion of equities, particularly
donmestic stocks, within the portfolio and the resultant high volatility
due to the relatively shall ow Doha securities narket.

* Reinsurance utilization. This remains relatively high at 51% However, we
recogni ze that it has consistently fallen over the past five years as QC
seeks to retain an increasing |evel of risk and reduces its previous
dependence on the fronting of large |ocal risks.

e Economic and industry risk. Although we believe QCis better placed than
many of its conpetitors, growing |levels of conpetition within the Qulf
Cooperation Council area remai ns an ongoi ng concern, as does the current
downturn in the regional econony. (For infornmation see "The Qatari
I nsurance Sector In 2009: Short-Term Waknesses Offset By Long-Term
Strengths, " published on Jan. 26, 2009, on RatingsDirect.
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Outlook

The stable outlook reflects Standard & Poor's expectation that QC will
maintain its risk-based capitalization at a very strong level with at | east
strong operating performance. W expect technical perfornance to remmin
strong, with a three-year average conbined ratio of around 85% Conpetitive
position is likely to be enhanced in the nediumterm by introduci ng new |ines
of busi ness donestically and the gradual devel opnent of Q C s regi onal and
i nternational operations.

An outl ook revision to positive is unlikely within the next two years. An
outl ook revision to negative may occur if significant |osses affect the
i nvestnent portfolio, if the quality of earnings declines, or if nmarket
conditions significantly deteriorate.

Ratings List

Ratings Affirmed

Qatar Insurance Co. S A Q
Counterparty Credit Rating Al St abl e/ - -
Insurer Financial Strength Rating A/ Stable

Additional Contact:
Insurance Ratings Europe;Insurancelnteractive_Europe@standardandpoors.com

Ratings information is available to RatingsDirect subscribers at

www. ratingsdirect.com It can also be found on Standard & Poor's public Wb
site at www. st andardandpoors. com sel ect your preferred country or region,
then Ratings in the left navigation bar, followed by Find a Rating.
Alternatively, call one of the followi ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press O fice (44) 20-7176-3605; Paris
(33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm (46) 8-440-5914; or
Moscow (7) 495-783-4011.
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